Under a strict reading, today

Scenario 1

Home state State-
{u}:hetre bgnk i chartered,
EuRieRest) FDIC-insured

bank

Host state
(different state than
bank’'s home state)

Clear national bank
preemption parity

(Host state laws apply as to
branching)

But once a branch is
established, other
activities preempted to
the same extent as
national bank
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Look to home state laws

State-
chartered,

FDIC-insured
bank

(Unless otherwise
provided by state law)

Scenario 3

State-
chartered,
uninsured
bank/trust

company

Bank
activities, but

no branch in
host state

No national bank
preemption parity

(Unless otherwise
provided by state law)

X

Look to host state laws

Under the proposal

Scenario 2 would be clarified, others unchanged.

State-
chartered,

FDIC-insured
bank

Bank
activities, but

no branch in
host state

Clear national bank
preemption parity

(Note: does not discuss/alter
non-bank affiliate activities)

v

Look to home state laws



