14A |

NoNprofits

supplement to the puget sound business jour

November 11-17, 2011

Mission-related
investments
are a powerful
for socialtool
change
Mission-related
investments
are a tool
powerful
for

TT

oday’s charities
charitable
oday’s
charitiesand
and
charitable
funders
are
increasingly
funders are increasinglybreakbreaking down
division
ing
downthe
thehistoric
historic
division
between their
their social
social mission
between
mission and
andinvestments.
their investments.
More charities
their
More charities
are realarethat
realizing
their investments
izing
their that
investments
can also can
be a
also be tool
a powerful
tool for
change.
And
powerful
for change.
And
in a period
a periodvolatility
of extreme
in investtradiof in
extreme
in volatility
traditional
tional investment markets and limited
ment markets and limited resources for
resources for program and grant expenprogram and grant expenditures, the idea
ditures, the idea of devoting a portion of
of devoting a portion of investment asinvestment assets to furthering social
sets to furthering social goals has strong
goals has strong appeal.
appeal.
These mission-related investments,
These
mission-related
investments,
or MRIs,
as they are known,
come in aor
MRIs,
as
they
are
known,
come
in a wide
wide variety of shapes and sizes.
variety
of shapes
sizes.
MRIs
may beand
loans
or equity investMRIs
or equity
investments.may
Theybe
mayloans
be intended
to generments.
They
may
be
intended
to
generate a market rate of return, or they may
atebea purposefully
market rate designed
of return,
or
they
may
to allow belowbemarket
purposefully
allow abelowreturnsdesigned
in order totoachieve
mismarket
returns
in order to achieve
a mission goal.
An organization
may vet its
eqsion
An to
organization
may vetand
its
uitygoal.
portfolio
include only socially
equity
portfolio to include
only companies,
socially and
environmentally
responsible
environmentally
responsible
companies,
or it may make lowor no-interest
loans to
charities,
businesses
or individuals
or small
it may
make lowor no-interest
loans
docharities,
not have access
to conventional
to that
small
businesses
or individucapital.
alssources
that do of
not
have access to conventional
TheofSeattle
Foundation, for example,
sources
capital.
extends
low-interest
loans to
esThe
Seattle
Foundation,
forother
example,
tablished
nonprofit loans
organizations
extends
low-interest
to otherthat
estabhavenonprofit
the capacity
and expertisethat
to adlished
organizations
have
fortominority
and
theminister
capacityloan
andprograms
expertise
administer
immigrant
small
business
owners,
afloan programs for minority and immigrant
fordable
housing
and affordable
other community
small
business
owners,
housing
projects.
Strategies
like
these can
leverand other community projects.
Strategies
age
an organization’s
and complelike
these
can leverageassets
an organization’s
assets and complement traditional grantmaking approaches.
The meteoric rise of microfinance lending, funded by organizations such as Seattle’s Global Partnerships, which provides
opportunities for individuals living in
poverty to improve their lives, is another
dynamic example.
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